Leveraging Morningstar Sustainability Data

Many investors consider environmental, social, and governance (ESG) factors when Overview
deciding where to invest their money. Morningstar Direct®™ Cloud Editions offers a

multitude of resources you can use to surface and explore sustainability data to better

understand how a portfolio is positioned relative to these factors.

This workbook shows you how to take advantage of sustainability investing research
and data points available in Morningstar Direct Cloud Editions.

This guide covers the following topics:

» Finding Morningstar Research on Sustainable Investing (page 5)
» Finding Sustainability Data Points for Investments (page 8)

» Analyzing Product Involvement and Carbon Impact (page 24)

» Viewing ESG Statistics (page 31)

» Viewing Sustainability Data in Reports (page 44)

To learn more about sustainability data, please read the following:

» Morningstar Sustainability Rating for Funds Methodology, and
» Morningstar Sustainability Rating FAQ.
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https://www.morningstar.com/news/dow-jones/TDJNDN_201805292558/royal-bank-of-scotland-wont-finance-new-coal-power-arctic-oil-projects.html
http://advisor.morningstar.com/AWSOE/Training/WMCloud/CreatingScreens.pdf
http://advisor.morningstar.com/AWSOE/Training/WMCloud/CreatingScreens.pdf
https://www.morningstar.com/videos/861291/introducing-our-portfolio-carbon-risk-score.html?
https://newsroom.morningstar.com/newsroom/news-archive/press-release-details/2018/Morningstar-Launches-Portfolio-Carbon-Risk-Score-to-Help-Investors-Evaluate-Funds-Carbon-Risk-Exposure/default.aspx
https://newsroom.morningstar.com/newsroom/news-archive/press-release-details/2018/Morningstar-Launches-Portfolio-Carbon-Risk-Score-to-Help-Investors-Evaluate-Funds-Carbon-Risk-Exposure/default.aspx
https://www.nasa.gov/feature/goddard/seven-case-studies-in-carbon-and-climate
http://advisor.morningstar.com/AWSOE/Training/MRCloud/MorningstarResearch.pdf
http://advisor.morningstar.com/AWSOE/Training/MRCloud/MorningstarResearch.pdf
https://direct.morningstar.com/research/doc/Oct%2031%202018_Morningstar_Sustainability_Rating_for_Funds_744156
https://direct.morningstar.com/research/doc/Jul%2031%202018_Morningstar_Sustainability_Rating_875983

Finding Morningstar Research on Sustainable Investing

Overview

Finding Morningstar Research on Sustainable Investing

The Morningstar Research area provides informative content covering sustainability,
and conveniently provides it in a curated topic. Following the Sustainable Investing
topic ensures you are alerted whenever new content is added. The topic page is also
where you can find methodology papers related to the sustainability metrics (such as
the Morningstar® Sustainability Rating™ and Morningstar® Low Carbon Designation™)
unique to Morningstar.

In this section, you will learn how to find research related to sustainable investing.

What are the latest stories on sustainable investing from Morningstar? How is the
Morningstar Sustainability Rating calculated? The Sustainable Investing topic in the
Morningstar Research area provides answers to these questions and access to all
stories from Morningstar related to sustainable investing.

To find and follow the Sustainable Investing topic, do the following:

1. Hover the cursor over the Menu icon, then select Research. The Morningstar Research

page opens.
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Exercise 1: Find content related to sustainable investing
Finding Morningstar Research on Sustainable Investing in Morningstar Research

2. From the Morningstar Research menu on the left side of the screen, select Topics.

Research
= Featured

Featured >

Latest Editor's Picks

Videos

MACRD & MARKETS

[Topics | June U.S. Fund Category Retul  seiect this page.
Publications Funds Well Ahead at Mid Year

Bookmarked After a roller-coaster start to the year, funds fo

» Lists & Screens second half with solid gains. Among bond bon

L categories in the red.
¥ Subscriptions ateganes

Active/Passive Barome
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Sustainable Investing mYTD 2018
i
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3. Onthe Topics page, scroll down until you see the Sustainable Investing tile, then click
it. The Sustainable Investing content loads.

& Note: Methodology papers are located at the top of the page.

Research
55 Documen 219 Documen
Sustainable Investin ao . Scroll uﬁtH you seethisﬁ\e,
’ R then click once to open it.
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4. Click an article’s headline to read it.
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Exercise 1: Find content related to sustainable investing

Finding Morningstar Research on Sustainable Investing in Morningstar Research

5. To follow the Sustainable Investing topic and be notified (via the Notifications icon from

the header at the top of the window) when new content is added to this page, click the
Follow button in the top-right corner of the page. The button changes to “Following,”
and the name of the subscription appears under the Following area in the Morningstar

Research navigation pane.

Research

= Sustainable Investing

DESCRIFTION

More investors are evaluating where to put their
money based on the impact that it has on the warld
around them. Morningstar's new Sustainability
Rating is a measure of how a fund's holdings are
managing their environmental, social, and
governance - ESG - risks and opportunities
Merningstar's centinuing research helps investors
navigate this added layer in an investment process

HIGHLIGHTS

Methodology: The Morningstar
Sustainability Rating for Funds

This methodology paper describes how Morningstar
calculates the Morningstar Portfolio Sustainability
Rating and Score for funds using underlying
company data from Sustainalytics.

Methodology: Morningstar Low
Garbon Designation

The methodelogy for the Morningstar Low Carbon
Designation, which is assigned to portfolios that
have low carbon-risk scores and low levels of fossil-

Methodology: Portfolio Product
Involvement Metrics

This methodology paper examines metrics and
measures for a portfolio’s exposure involvement in a
range of products, services, and business activities
on haldings-based calculations from Sustainalytics

D]

Click here to be notified

whenever new content
is added to this page.

MAORNINGSTAR

Morningstar Direct Cloud Editions May 2020
© 2020 Morningstar. All Rights Reserved.



Finding Sustainability Data Points for Investments

Overview

Finding Sustainability Data Points for Investments

Imagine you have been assigned a list of funds to evaluate for use in client accounts
with investors who are interested in sustainable investing. Before making
recommendations from this list, you want to understand their suitability in terms of
their sustainability focus. This section shows you how to find sustainability-related data
points in a prebuilt data set, and how you can use the data to determine whether the
funds will align with a client's investing values.

In this section, you will learn how to do the following:

» Identify prebuilt data sets for ESG data (page 9)

» Learn about other sustainability related data points (page 10)
» Screen for sustainable funds (page 15)

» Open the Sustainability data set (page 18)

» Exclude funds that don’t align with a client’s values (page 19)
» Customize a data set for sustainability data (page 21), and

» View ESG data in the Sustainability Worksheet (page 23).

» Find company-level product involvement data (page 24)

Overview
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Finding Sustainability Data Points for Investments What prebuilt data sets exist for ESG data?

Several data sets exist for ESG data. You can edit these data sets and save them with a What prebuilt data sets
new name to make them more useful. The following data sets are available by default: exist for ESG data?

» Sustainability: Carbon Risk (Fund)
» Sustainability: Carbon Risk Involvement (Fund)
» Sustainability: ESG Risk (Company)
» Sustainability: Product Involvement (Company)
< Note: The data points for these first two data sets apply to stocks, not managed investments,

and might not be part of your subscription package. To learn how to see this information,
please contact your Customer Success Manager.

» Sustainability: ESG Risk (Fund), and
» Sustainability: Product Involvement (Fund)

— Low Carbon Designated Funds v

In + Q& Data Set: Sustainability: Carbon Risk Involvement (Fund) R
Portfolio
Holdings Date  Pg @ All Data Sets
ad Name Secld (mo-end) Inva
A
[J 1 Morgan Stanley Inst Global Advtg A FO0000JU 03/31/2020 Q
[J 2 Morgan Stanley Inst Global Franchise | FOUSAQ2W2Z 03/31/2020 ouzLaNIaUIILY U 11aK "
(] 3 Morgan Stanley Inst Global Opp L FOUSAQOB0F2 03/31/2020 Sustainability & Risk 2
() 4 Morgan Stanley Inst International Eq | FOUSAQODX2 03/31/2020 - K
Sustainability: Carbon Risk (Fund) Several prebuilt data sets for
Sustainability: Carbon Risk Involvement ... ESG data are available
from the Data Set menu.
Sustainability: ESG Risk (Company)
Sustainability: ESG Risk (Fund)
Sustainability: Product Involvement (Com.. |
Sustainability: Product Involvement (Fund)
Sustainable Investment Overall
Morningstar Direct Cloud Editions May 2020 9
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Finding Sustainability Data Points for Investments

What other data points exist for sustainable investments?

Other than the data points listed in the prebuilt data sets, many others are also What other
available. These data points reflect information from investments to detail either what data points exist for
sustainable practices the fund specifically employs, or which types of securities he or sustainable investments?

she intends to exclude. These data points can be included either in custom data sets, or

when screening for sustainable investments.

< Note: Funds may reflect multiple "Yes" values for both intention and exclusion.

The following table describes these data points:

This broad grouping... Contains these data points...

Sustainable Investment ESG Fund - Overall

Which has this definition...

An ESG Fund incorporates environmental,
sustainable, and governance (ESG) principles into
the investment process or engagement activities.

Impact Fund - Overall

An Impact Fund seeks to make a measurable impact
with investments on specific issue areas like Gender
Diversity or Community Development alongside
financial return.

Environmental Sector - Qverall

An Environmental Sector Fund is a non-diversified
fund investing in environmentally oriented
industries like renewable energy or water.

Sustainable Investment - Overall

Morningstar defines a Sustainable Investment fund
as a fund explicitly indicating any kind of
sustainability, impact, or ESG strategy in their
prospectus or offering documents.

Sustainable Investment - ESG Fund ESG Fund - Overall

Sustainable funds incorporate environmental,
sustainable, and governance (ESG) principles into
the investment process or through engagement
activities.

ESG Incorporation

These funds indicate the use of any sort of
environmental, social, or governance factors in their
investment process. This could be the use of ESG
screens, best-in-class selection, or selection criteria
on specific activities or business practice falling
within the broader definition of E, S, or G.

ESG Engagement

These funds use shareholder engagement,
including raising resolutions, active proxy voting,
and direct company engagement to pursue ESG
goals with invested companies.

Morningstar Direct Cloud Editions May 2020 10
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Finding Sustainability Data Points for Investments

What other data points exist for sustainable investmen

ts?

This broad grouping...

Sustainable Investment -
Environmental Sector

Contains these data points...

Environmental Sector - Qverall

Which has this definition...

These non-diversified funds invest in
environmentally-oriented industries, such as
Renewable Energy and Water.

Renewable Energy

These funds specifically pursue companies in the
renewable energy industry. They are frequently
non-diversified funds and may or may not include
other ESG and impact themes.

Water-Focused

These funds intend to invest in companies with
clean water practices. They seek to invest in
companies involved in the production, distribution,
and sanitation of drinkable or non-drinkable water.

General Environmental Sector

These funds invest in other environmental
industries, excluding Renewable Energy or Water,
or that invest disproportionately in any
environmental-specific sector.

These funds differ from Environmental Impact
funds, which invest in diversified portfolios into
more environmentally friendly companies. General
Environmental Sector funds invest in companies
whose business is derived from environmental
industry work.

MAORNINGSTAR
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Finding Sustainability Data Points for Investments

What other data points exist for sustainable investments?

This broad grouping...

Sustainable Investment -
Impact Fund

Contains these data points...

Impact Fund - Qverall

Which has this definition...

These funds seek to make a measurable impact in
investments on specific issue areas alongside
financial return.

Gender and Diversity

These funds seek to make a measurable impact
alongside financial return by investing in companies
with a record of focusing on measuring and
improving gender and diversity.

Low Carbon/Fossil-Fuel Free

These funds seek to make a measurable impact
alongside financial return by investing in companies
with small carbon footprints either in general or
relative to their sectors/industries/investment style,
or in companies with low carbon risk.

Community Development

These funds seek to make a measurable impact
alongside financial return by investing in companies
pursuing any of a wide range of community
development or quality-of-life initiatives, typically
those companies that they see as having a positive
impact. These may include the following areas:

access to food

affordable housing

education

health

improvement of incomes

infrastructure

neighborhood development, or

any other important community aspect like
positive records in community development and
engagement.

Y vV vV VY VY VvV VY

Environmental

These funds seek a measurable impact alongside
financial return by investing in in companies with a
positive environmental record, or those specifically
involved in industries positively impacting the
environment. These funds may exclude fossil fuels.
In such cases, this may overlap with the Low
Carbon/Fossil-Fuel Free impact data point, but not
always.

Other Impact Themes

These funds seek a measurable impact alongside
financial return by investing in companies with
other specifically stated or general impact themes
not covered by other impact data points.

MAORNINGSTAR
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Finding Sustainability Data Points for Investments

What other data points exist for sustainable investments?

This broad grouping...

Employs Exclusions

Contains these data points...

Overall

Which has this definition...

These funds intend to avoid a certain industries or
groups of industries not aligning with the fund's
values.

Uses Norms-Based Screening

These funds cite national or international norms in
their exclusionary screenings. These frequently
come from non-governmental organizations such as
the United Nations, and typically have to do with
human rights, labor rights, child labor, and/or
geopolitical conflict.

Exclusion of a country or region for the purposes of
its perceived rights abuses also fall under this
category.

Abortion/Stem Cells

These funds intend to avoid investing in companies
deriving revenue from abortion services,
abortifacients, and/or the use of embryonic stem
cells.

Adult Entertainment

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from adult entertainment, such as pornography.

Alcohol

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of alcohol.

Animal Testing

These funds intend to avoid investing in companies
engaging in inhumane animal testing practices.

Controversial Weapons

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from weapons frequently considered controversial
such as weapons of mass destruction, nuclear
weapons, land mines, and more.

Fur & Specialty Leather

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of fur
and/or specialty leather.

Gambling

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from gambling or casinos.

MAORNINGSTAR
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Finding Sustainability Data Points for Investments

What other data points exist for sustainable investments?

This broad grouping...

Employs Exclusions

Contains these data points...

GMOs

Which has this definition...

These funds intend to avoid investing in companies
significantly involved in the use of genetically
modified organisms.

Military Contracting

These funds intend to avoid investing in military
contractors or companies deriving a significant
percentage of their revenue from military
contracting or operations. Sometimes funds will
cite companies deriving a significant amount of
revenue from working with military organizations, or
defense more generally.

Nuclear

These funds intend to avoid investing in companies
significantly involved in the research or production
of nuclear energy.

Palm Qil

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of
unsustainable palm oil and its products due to
sustainability concerns.

Pesticides

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of
pesticides for environmental or biological concerns.

Small Arms

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of personal
weapons and small arms.

Thermal Coal

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the extraction, distribution, sale, or use of
thermal coal.

Tobacco

These funds intend to avoid investing in companies
deriving a significant percentage of their revenue
from the production, distribution, or sale of tobacco
and tobacco-related products.

Other

These funds intend to avoid investing in companies
significantly involved in other products or practices
deemed to be contradictory to the fund's values but
that use less common exclusions of controversial
industries or regions not listed in the existing

data points.

MAORNINGSTAR
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Finding Sustainability Data Points for Investments Exercise 2: Screen for funds according to ESG focus

You have been asked to find a set of sustainable funds. In this exercise, you will create Exercise 2: Screen for
a screen for these funds, taking into account future performance by including the funds according to
Morningstar Analyst Rating. Do the following: ESG focus

1. From the header, click Create > Screen. The Screener window opens.

Create ’
NOMNSMDirect> =
(Q Custom Benchmark Use the Create icon

(4 Search for Securities and Research... . .
- . to select this option.

Custom Scenario

Policy

Lists & Screens Maodel Portfolios Model Portfolio

- Workbook
Name Type Last Modified ~ ® There are no model porth Note
Sustainable Funds Screen 07/20/2018 account Grid Batch
Large Blend Funds Screen 07/12/2018 To create a new model portfoh., ... ... .
Select List Lt 07/02/2018 in the upper right-hand corner.
1 Lon Cund 06:07/901

2. For Investment Type, select Exchange-Traded Fund and Open-End Fund, then click OK.

Screener Cance

0/0 S ¥ Create your Universe

Note the two
options selected.

Investment Type

Select an investment type to start your screen

Value
— Y
(O Category Aver.. @ ExchangeTra. O Model () Preferred Stock
() Closed-End F O Index (O Money Marke () Separate Acc
)
(O Collective Inv () Insurance Fund © Open-End Fund Strategy

Equity () Pooled Fund

3. Inthe Add Criteria area, in the Search field, type old, then select Oldest Share Class.

Screener Cancel @

0/29575 | T Investment Type: Exchange-Traded Fund, Open-End Fund

Alger International Growth A Inc Domicile: United States @)X
Alger International Growth B Inc
Alger Mid Cap Growth A Inc # Add Criteria

Alger Mid Cap Growth B Inc
Templeton Growth Inc A L old 7 Data Definition for Oldest Share Class

Voya Solution 2025 Port ADV )
Voya Solution 2025 Port | # of Holdings An indication that the share class is the
Voya Solution 2025 Port § oldest active share class of the fund.
ountry Available for
Voya Solution 2025 Port T ale
Voya Solution 2035 Port ADV
Voya Solution 2035 Port | HOLDR
Voya Solution 2035 Port §
U I e ] [ R Note the term to search for,
Fund's Oldest Share 8 !
e - and the data point to select.
Voya Solution 2045 Port |

Voya Solution 2045 Port §
Voya Solution 2045 Port T

4. The option for Yes should be selected. Click OK.
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Finding Sustainability Data Points for Investments Exercise 2: Screen for funds according to ESG focus

5. Inthe Add Criteria area, in the Search field, type ethical, then select
Ethical Issue Strategy Focus.

Screener
0/10.408 hE ¥ Create your Universe
Alger International Growth B Inc | Investment Type: Exchange-Traded Fund. Open-End Fund

Alger Mid Cap Growth B Inc
Templeton Growth Inc A
Voya Solution 2025 Port |

Domicile: United States

i Oldest Share Class Value: Yes
Voya Solution 2035 Port |
Voya Solution 2045 Port | £ Add Criteria X
Voya Solution Income Port |
ProFunds UltraShart Japan Inv @ ethical i Data Definition for Ethical Issue Strategy
ProFunds Ultra Intemnational Inv Focus Note the term to search fOl',
ProFunds UltraShort Intl Inv Ethical Issue Strategy and the data point to select.
ProFunds UltraEmerging Markets Inv Focus An indication that the fund follows a
ProFunds UltraShort Emerg Mt Inv community-responsible strategy.
iShares US Utiities ETF At B iy i
Rydex Russell 2000 2x Strategy A LS T
Invesca Global Real Estate Income A FEEIEL

6. The option for Include should be selected. In the Value area, select ESG Focus, then
click OK.

Screener

0/10,408 T Investment Type: Exchange-Traded Fund, Open-End Fund

Alger Intenational Growth B Inc ] Domicile: United Sates [0
CE I  Oldest Share Class Value: Yes

Templeton Growth Inc A

Voya Solution 2025 Port | i Ethical Issue Strategy Focus
Voya Solution 2035 Port |
Voya Solution 2045 Port | Dperator Value
Voya Solution Income Port | — N
i ® Include © ) Allow Missing
ProFunds UltraShort Japan Inv Ve s

ProFunds Ultra Intemnational Inv
ProFunds UltraShort Intl Inv

ProFunds UltraEmerging Markets Inv

ProFunds UltraShart Emerg Mkt Inv faine Se'?Ct only t_h IS
iShares US Utiities ETF Qe RIS option for this screen.
Rydex Russell 2000 2 Strategy A e
Invesco Global Real Estate Income A

ESG Focus Religious Facus
SPDR® 5&P 500 ETF 9 O 9
SPDR® Dow Jones Industrial Average ETF () Environmental Focus () Shariah Focus

7. Inthe Add Criteria area, in the Search field, type rating, then select
Morningstar Analyst Rating.

Screener

0/31 | i Oldest Share Class Value: Yes

iShares MSCI USA ESG Select ETF l # Fthical Issue Strategy Focus: £SG Focus

Timothy Plan Large/Mid Cap Value A

New Covenant Income  Add Griteria X

CRA Qualified Investment CRA
Calvert US Large Cap Core Rspnb ldx | Q. rating |7 Data Definition for Morningstar Analyst
Rating

Timothy Plan Fixed Income A

New Covenant Balanced Income redit Quality

New Covenant Balanced Growth Breakdown The percent of all OF fund assets by

New Covenant Growth edit Rating overall Morningstar Ra?ing, asrwell as

Domini Impact Bond Investor [S———— nun—raled funds, associated with a 7

Aberdeen International Equity IS Calulated F'mv:tier C:lmpany 1D as of the previous

——— - Note the term to search for,
Pax High Yield Bond Individual Investor Firm % Assets By )

A8 Sustainable Global Thematic A Rating and the data point to select.
Ariel Fund Investor

Analyst]

Timothy Plan Small Cap Value A
Aberdeen Total Return Bond A
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Finding Sustainability Data Points for Investments Exercise 2: Screen for funds according to ESG focus

8. The option for Include should be selected. In the Value field, select Bronze, Gold, and

Silver, then click OK.
Screener cancel ) (EEED)
— Investment Type: Exchange-Traded Fund, Open-End Fund ~
Domicile: United States DE

Aberdeen US Small Cap Equity Ist Sve

American Funds Washington Mutual A Oldest Share Class Value: Yes @ X
Avriel Fund Investor .
Artsan Global Opportunities Inv Ethical Issue Strategy Focus: ESG Focus @ X

Artisan Mid Cap Investor ~
Morningstar Analyst Rating (day-end) [
Artisan Small Cap Investor ¢ " e X o )

BNY Mellon Global Real Return - |

Oporator Value

BrandywineGLOBAL Global Opp Bond IS
: merging Markets Instl ® Include Allow Missing Values

Exclude @ Gold

@ Sier Note the three

Gearbiidge Appreiation A @ Broe options selected.
ClearBridge Dividend Stiategy A O Nowwa
ClearBridge Large Cap )
ClearBridge Large Cap O Negative
ClearBridge Small Cap Growth A () Under Review

9. To close the Screener window, click Done.

10. To save the screen, from the Lists & Screens menu, select Save.

— | Untitled Screen — Edited v

\ m Screen Actions Set: Manager Research FRead Only
OPEH Total Ret %
o s Tat 3y mq -
] Name | B3 Morningstar Category (mo USB this menu and
 — .
K Impor‘[ List option to save the screen.
[ 1 Aberdeen US Sme A E6  Small Growth
= BRSNS 4 Create New List mall arow
] 2 American Funds \ UP  Large Blend
[J 3 Ariel Fund Investc + Create New Screen 9V Mid-Cap Value
) 4 Artisan Global Op IV World Large Stock
[[) 5 Artisan Mid Cap Investor ARTMX  FOUSAQ0JN4  Mid-Cap Growth

11. Name the screen Sustainable Funds, then click Save.
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Finding Sustainability Data Points for Investments Exercise 3: Open the Sustainability data set

To view the Sustainability: ESG Risk (Fund) data set, do the following: Exercise 3: Open the

1. If the Sustainable Funds screen created in the previous exercise is not open, open it now, Sustainability data set
or open another list or screen of funds.

2. Click the Data Set menu, then select Open.

— Sustainable Funds v

LYo + Q& Y |Data Set: Manager Research Read Only v/
Norningstar
Open Recently Viewed () Jating 3V mo-
O Name Ticker Secld nd)
C Manager Research v
O 1 Aberdeen US Small Cap Equity Inst Svc GSXIX FOUSAQ0 ok .
( 2 American Funds Washington Mutual A AWSHX FOUSAUUl\ Al Dota S - ok kT2 G0 O
I7 3 Ariel Fund | ’ ARGFX  FOUSADOI LI EIN Y Oz S
D riel Fund Investor Data Set Actions (2.3
O 4 Artisan Global Opportunities Inv ARTRX  FOUSADSI kokokok
a 5 Artisan Mid Cap Investor ARTMX  FOUSADD, Edit (22 2 d
O 6 Artisan Small Cap Investor ARTSX FOUSAQ0I okhokok
S O Save As

O 7 BNY Mellon Global Real Return - | DRRIX  F00000GY ok
[) 0 BrandywineGLOBAL Global Opp Bond IS 6oBsx  Fousapsl T+ Create New Data Set ox
O 9 Causeway Emerging Markets Instl CEMIX  FOUSADS ok
c

3. Inthe Search field, type sustain, then select Sustainability: ESG Risk (Fund). The data
set opens.

< Note: Rather than typing to search for a data set's name, you can also scroll down to find it.

= Low Carbon Designated Funds v

( 0O . . -
(Y0 + Q@ Data Set: Sustainability: Carbon Risk Involvement (Fund) Read Onl
Portfolio Invol
Holdings Date pe () All Data Sets 3 Gen
O Name Secld (mo-end) Inva [{
A
[ 1 Morgan Stanley Inst Global Advig A FO0000JU11 03/31/2020 & sustainability
) 2 Morgan Stanley Inst Global Franchise I FOUSA02W2Z 03/31/2020
() 3 Morgan Stanley Inst Global Opp L FOUSADBOF?  03/31/2020 Sustainability & Risk
) 4 Morgan Stanley Inst International Eq | FOUSAOODX2 03/31/2020 Sustainability & Risk 2

Sustainability: Carbon Risk (Fund)

Sustainability: Carbon Risk Involvement (Fund)

inability: ESG Risk (Company)
Sustainability: ESG Risk (Fund) Search for this term,

then select this data set.

Sustainability: Product Involvement (Compa.. .

Sustainability: Product Invalvement (Fund)

4. Click the column headers to sort by various data points. Which funds have higher
ratings and scores? Consider also using the Peer Analytics panel to group funds by
category and use the Conditional Formatting tool to help interpret the data.

< Note: To save the data set you have selected and any peer analytics capabilities you have
enabled, you must save the analytical view
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Finding Sustainability Data Points for Investments Exercise 4: Exclude funds that are not in alignment with a client's values

The Morningstar Sustainability Rating and other data points in the Sustainability data Exercise 4: Exclude funds
set provide insights into how funds are performing overall in terms of sustainability that are not in alignment
efforts. In this exercise, you will use the Fund Product Involvement data point to view with a client’s values

the extent to which funds are involved in a certain product area. For this example, small
arms is used, but you can isolate any product involvement area.

Do the following:
1. Be sure the list or screen you want to work with is open in an investment analytical view.

2. From the toolbar above the grid, click the Data Set menu, then select Open.

3. In the search field, type product, then select Fund Product Involvement. The Fund
Product Involvement data points are added to the Grid View.

— Sustainable Funds v

Cvo IEED + Q & " DataSet: Manager Research Read Only v/
() Al Data Sets
i Name Ticker Secld
A
(] 1 Aberdeen US Small Cap Equity Inst Sve esxx Fousaonl [\ @ product
)] 2 American Funds Washington Mutual A AWSHX  FOUSAQ0I
O 3 Ariel Fund Investor ARGRX Fousagol My Fund Product Involvement
() 4 Artisan Global Opportunities Inv ARTRX  FOUSA06! Product Involvement Asset Flows
L) 5 Artisan Mid Cap Investor ARTMX  FOUSAOD.  Systainability: Product Involvement (Compa. .
O 6 Artisan Small Cap Investor ARTSX  FOUSAQO0I - .
— Sustainability: Product Involvement (Fund)
O 7 BNY Mellon Global Real Return -1 DRRIX  FOODDOGY | ] Sl e sl
(] 8 BrandywineGLOBAL Global Opp Bond IS GOBSX  FOUsAggl Sustainable product screen
[ 9 Cansewav Fmerning Markets Insfl CEMIX EQLISANA

4. Deleting irrelevant data points makes it easier to analyze the data you are investigating.
To focus on a specific product involvement area, click the Data Set menu again, then
select Edit. The Data Set Management window opens.

5. In the Your Current Data Point Columns section, click the X in the lower-right corner to
remove each data point box except the following:

» Name

» Ticker

» Morningstar Category, and

» Fund Prod Inv % - Small Arms (mo-end).

Column Set Management | Column Set Eores @
# of Holdings

12b-1 Fee

ABI Primary Series
AIF(AIFMD)

AOP

ASISA Sector (South Africa)

AUT Tax Transparency

Only these data
columns should remain

Your Current Data Point Columns

Name Ticker Morningstar Fund Cat Avg Prod
Category Inv % - Small Arms
{mo-end)
EDT X | | Eom X | | eom X
Morningstar Direct Cloud Editions May 2020 19

MmHNlNGSTAR © 2020 Morningstar. All Rights Reserved.



Finding Sustainability Data Points for Investments Exercise 4: Exclude funds that are not in alignment with a client's values

6. Click Done.

7. Click the Fund Prod Inv % - Small Arms (mo-end) column header twice to sort in
descending order by that data point.

8. From the Data Set menu, select Save As Data Set.

— Sustainable Funds v

(V0 + Q& | Data Set: Manager Research FRead Only v
Morningstar
Open Recently Viewed @ Lating 3V (mo-
a Name Ticker Secld nd)
A Manager Research v
O 1 Aberdeen US Small Cap Equity Inst Svc GSXIX FOUSADDl Al Data Sets.. S ok
O 2 American Funds Washington Mutual A AWSHX  FOUSADOI (3.2
Lj 3 Ariel Fund Investor ARGFX  FOUSAOD0I Data Set Actions (3.3
O 4 Artisan Global Opportunities Inv ARTRX  FOUSADGI (2222 2.4
()} 5 Artisan Mid Cap Investor ARTMX ~ FOUSADD. Edit kek
[ 6 Artisan Small Cap Invest ARTSX  FOUSAD0 kA k .
I7 7 EII\J:E!‘\; Hma Gl abp \:esl UH[i | DRRIX  FOOOOOGY = Savefs kkk salat i e e
S ellon Liobal fieal Return - ! from the Data Set menu.
() 8 BrandywineGLOBAL Global Opp Bond IS GoBsx  rousaos 1 Create New Data Set -
O 9 Causeway Emerging Markets Instl CEMIX  FOUSAOS ok
9. Name the data set My Fund Product Involvement, then click Save.
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Finding Sustainability Data Points for Investments Exercise 5: Customize a data set for Sustainability data

The prebuilt data sets for Sustainability, Fund Product Involvement, and Fund Carbon Exercise 5: Customize a
Metrics are useful, but they also have the following elements to consider: data set for Sustainability
data

» Each data set has dozens of data points, which can be a bit unwieldy to scroll
through to find what you are looking for, and
» The data points are spread across multiple separate data sets.

The custom data set you create in this exercise allows you to find featured data points
for sustainability from all three prebuilt data sets at once, rather than requiring you to
constantly switch from one data set to another. Do the following:

1. Alist or screen of funds you want to work with should be open in an investment
workbook, and the Grid View worksheet should be selected. From the Data Set menu,
select Create New.

Select List v
(v IEDBsao®©+ L@ Data Set: My Sustainability Data
Morningstar . e ortfali
Sustainability Re Open Recently Viewed C 1abilit)
= Name [mo-end} 10-end
& A | 4
- >
recistion Prfl -2 233
n Century Equity Income Inv 26.2
_— \ Data Set Actions -
n Century Mi 25 4
n Century Select Iny N 234
& Edit ; ;
n Century Ultra® Inv 210 Select this option to
n Funds AMCAP A 254 make a new data set.
American Funds Growth Fund of Amer A D Save As 250
7 Furds 1 + Create New Data Set A
ck Capital 229
12 BlackRock High Yield -
M ~ HN'NGSTAR Morningstar Direct Cloud Editions May 2020 21
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Finding Sustainability Data Points for Investments Exercise 5: Customize a data set for Sustainability data

2. In the Search for data points field, search for and add the following data points:

v

» Morningstar Sustainability Rating ESG - Portfolio Coverage

v

» Portfolio ESG Score (from the list of Number of Funds Analyzed in
options, select ESG Score) Category - ESG

v

» Portfolio Controversy Score Low Carbon Designation

v

» Portfolio Sustainability Score Carbon Risk Score
» Portfolio ESG Score

» ESG Category Rank (from the list of Product Involvement (from the list of
options, select Environmental Score) options, select Small Arms)

v

Fossil Fuel Involvement

v

Data Set Management

Select Data Point

Q ) Use this field to search for the
data points you want to add.

# of Holdings

% Asset in Top Holdings
12b-1 Fee

ABI Primary Series

ABS Collateral Type Detail
Acquired Fund Expense

Active Share

3. Click Done.
4. From the Data Set menu, select Save As Data Set.
5. Name the data set My Sustainability Data.
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Finding Sustainability Data Points for Investments Exercise 6: View ESG data on the Sustainability worksheet

The Model Portfolios, Client Accounts, and Custom Benchmarks analytical views Exercise 6: View

include a Sustainability tab. Its default components support ESG analysis as described ESG data on the

in the following table: Sustainability worksheet
Component ESG Analysis
Sustainability Displays the following ESG data points in Table view:

Ratings Analysis ~ ESG Rating

» ESG Score, and
» ESG-Percent of AUM Covered %.

Holdings Analysis | Displays numerous ESG data points, including the following:

» Portfolio ESG Score
» Percent of AUM Covered ESG, and
» Company Normalized ESG Score.

Ment Portfolio Analysis | *Client Accounts Search f ties an
Risk Factors Scenario Analysis Equity Sustainahility v Comelations Research Motes
Grid & || Sustainahility Ratings Analysis: USE... &* (@ & | | Holdings Plot: Morningstar Category e c N
i rge Blend e Growth (7Y
n High Momingstar Category @ Large Elenc @ Large Growth (&)
] 508 @
Name
v Above Average °
= ©  Scott Tucker 5441 Note the
- Average PO = ® highlighted
B ;7 | - Portfolic ESG 54.28 ;: selections.
= Below Average — Controversy 8.00 & 537
- Portfolio ESG 46.25 || =
— Low e TP C LTI R R S 5206
. Sample Custom Benc. .. 522 740 558
0 Holdings Analysis: Sustainability USD 12/31/20128 L e N
Portfolio
Market Sustainabi...
Name Ticker Weight Value(USD) Score
e—
Scott Tucker = 100.00 10,261.17 46.25
2 FCNTX 2587
4 Vanguard 5& Voo 5.28 46.12
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Analyzing Product Involvement and Carbon Impact

Overview

Analyzing Product Involvement and Carbon Impact

Many investors are concerned about the impact of their investment on the world
around them and want to know more about environmental, social, and governance
(ESG) factors. If you are licensed to access Sustainalytic's company-level ESG data, the
data points Company Normalized ESG Score and Company Highest Controversy Level
are available as follows:

» when editing holdings for an existing model portfolio, and
» In the Holdings Analysis component.

In this section, you will learn how to do the following:

» |dentify the product involvement areas (page 24)

» Find company-level product involvement data (page 24)

» Find holding-level product involvement data (page 27), and
» Understand a fund’s carbon impact (page 28).

In Exercise 4 and Exercise 7, you used product involvement data to identify a fund and
holdings in that fund that are involved with small arms. You can do the same thing for
any of the product involvement areas, which are as follows:

» Adult Entertainment » Fur & Specialty Leather ~ » Palm Qil
» Alcohol » Gambling » Pesticides
» Animal Testing » GMO » Small Arms

» Contraceptives/ » Thermal Coal

Abortives/Stem cells

» Military Contracting

» Controversial » Nuclear » Tobacco

Weapons

In Exercise 4 on page 19, you identified the percentage of assets in a fund involved
with Small Arms. But which holdings in a fund are responsible for this involvement?
This section shows you how to see which companies in a fund are involved with
Controversial Weapons.

@ Note: The data found in this exercise might not be part of your subscription package. To learn
more about subscribing to company-level product involvement data, please contact your
Customer Success Manager.
Do the following:
1. Open a list or screen of funds.

2. Open the Equity Fund analytical view.

Overview

What are the product
involvement areas?

Exercise 7: Find
company-level product
involvement data

Morningstar Direct Cloud Editions May 2020
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Analyzing Product Involvement and Carbon Impact

Exercise 7: Find company-level product involvement data

Select the Holdings tab.

Sustainable Fund:

2 = Rl Analytical View: Managed Investments Read Only v/ X
Pertomarce Ayt feseach  Charceisis [ g ¥ | Aveaton T Notes e ¥ Ve EER
8 tme Haldings Plot « Morningstar Sctor + Base Currency « 04/30/2020 « GSKIX JCIN
®@ 1 Aberdeen US SmallCap Equiy InstSuc 1150 Morningstar
2 American Funds Washington Mutual A . Sector
3 Avie Fund Investor Tl . 0 © Basic Marerials ~
; ® Consumer
4 Arisan Global Opporunites nv M . Cyelal
5 Artisan Mid Cap Investor 903 © A . Consumer
(J 6 Artisan Small Cap Investor = Defensive
e 6020 © Financi
B Mellon Gobel eal Feturn | s na 230 216 3108 98 55 5162 5648 813 6621 Senices v
8 BrandywineGLOBAL Giobal Opp Bond 1S Standard Deviation
() 9 Causeway Emerging Market nst
In the list of funds, click the name of the fund whose holdings you want to see.
In the Holdings Analysis component, click the Expand icon.
Analytical View: Managed Investments Fead Only v X
Performance ~ Analyst Research  Characteristics  Holdings V' Allocation MPT  Notes Alerts < New Tab B Edit
Holdings Plot « Momingstar Sector « Base Currency = 04/30/2020 « GSXIX N
147.50 _ - Morningstar
e Sector
7821 . o ® Basic Materials
v . ® Consumer
. °«® . . Cyclical
9.03 ° (Y Consumer
£ . Defensive
Z 6020 | @ Financial
1757 22.44 21.30 32.16 37.03 41.89 46.75 51.62 56.48 61.35 66.21 Services v
Standard Deviation
Holdings Analysis + 04/30/2020 « GSXIX ©
Portfolio Weight Position Market
Name Ticker % Shares Value (mil)
R —
Total - 100.00 27,4238... 654.79
7 Globus Medical Inc Class A GMED 249 342875.00 16.27
8 Neenah Inc NP 233 312,855.00 15.29
9 Quaker Chemical Corp KWR 233 100,226.00 15.25
10 Gibraltar Industries Inc ROCK 230 325526.00 15.07
11 First Interstate BancSystem Inc FIBK 224 434.467.00 14.68

Be sure this tab is selected.

Use this icon to
expand this component.

MAORNINGSTAR
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Analyzing Product Involvement and Carbon Impact Exercise 7: Find company-level product involvement data

6. Click the Component Settings icon and change the Data Set selection to My Data Set.

7. Search for Small Arms, then select each option available.

8. Click Done.
Holdings Analysis = 04/30/2020 = GSXIX m BN
Portfolio Weight Position Market Component Settings
Name Ticker % Shares Value (mil)
_— Portfolio Date 5
Total Z 10000 27.4235... psazg  0HAW20N
7 Globus Medical Inc Class A GMED 249 342.875.00 16.27 |Data Set b
Holdings Overview
8 Neenah Inc NP 233 312,855.00 15.29
9 Quaker Chemical Corp KWR 233 100,226.00 15.25
10 Gibraltar Industries Inc ROCK 230 325,526.00 15.07
11 First Interstate BancSystem Inc FIBK 2.24  434,467.00 14.68
@ Data Set
Holdings Overview
Equity Holdings Details v
Sustainability
Company Product Involvement
My Data Set >
ff_) My Data Set
QU Small Ams X
Company Product [nvolvement - Small
Select all of these data points. Company Praduct Involvement - Small
® Company Product Involvement - Small
Company Product Involvement - Small
Company Praduct Involvement % - Sm
4 Company Product Involvement % - Sm
Company Product Involvement % - Sm o
9148 Select All
9. Click the Component Settings icon to close the Component Settings menu.
10. Click on a column header to sort by a data point. You can now see which companies
have the largest and smallest product involvement in this area for this fund.
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Analyzing Product Involvement and Carbon Impact

Exercise 8: View holdings’ exposures to product involvement areas

In a Client Accounts analytical view, you can view the exposures to product
involvement areas for a model portfolioclient accountfund’s holdings. Use this feature
to appropriately align investments with a client’s ethics and values.

1. In the Grid of a Client Accounts workbook, from the Data Set menu, select Open >
Product Involvement.

Exercise 8: View
holdings’ exposures to
product involvement
areas

Portfolio Analysis | *Client Accounts

Client Accounts Holdings  Allocation  Performance  Retum/Risk  Atmbution  Risk

Grid
& Column 52
Total Total T
Return  Return  Re Column) Sets
(YTD - (6M - [
Name mo-end) mo-end) 2y

i
e | e
]

Note the highlighted selections.

Open

2. Scroll right to see more production involvement data points.

Porifolio Analysis. .. Se

Client Accounts Mllocation

Holdings Performance Return/Risk Atmbution

Grid

“ [ ¢ Column Set Show

[
[
5
[—Ri=]
[E=RNEE)
Fa
i

[=]
[
T

3
[

Portfiolio Prod Portfiolio  Portfolio Prod Portfolio Prod Inv
Inv % - Adult Prod Inv % - Inv % - Animal  Portfolio Prod Inv % - % - Controversial
Entertainment Alcohol {mo- Testing (mo-  Abortive/Contracepti... Weapons (mo-
Name {mo-end) end) end) Cell (mo-end) end)
0 0.00 0.9 4.10 374

Scroll here.

MAORNINGSTAR
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Analyzing Product Involvement and Carbon Impact Exercise 9: Analyze a fund's carbon impact

What about other data points such as Carbon Metrics? As the world changes to a Exercise 9: Analyze a
low-carbon economy, it is important to understand how the company’s management is fund's carbon impact
prepared for this shift towards greener solutions. Momingstar Direct Cloud for Wealth

Management provides portfolio carbon metrics to offer unique insight into a fund'’s

exposure to a changing world economy, and the impact of portfolio holdings on the

environment. This section shows you how to utilize the Fund Carbon Metrics data set.

Recently, a client contacted you about the Royal Bank of Scotland deciding to not
finance new coal power or arctic oil projects. The client wants to know what
investments from your select list of funds are involved in these types of project. The
following steps help you customize the available data points to address this question.
Do the following:

1. Open a list or screen of funds.
2. From the Data Set menu, select All Data Sets.

3. From the drop-down menu select Sustainability: Carbon Risk (Fund).

= Low Carbon Designated Funds v

4 O = P =
(Y0 + Q@ Data Set: Sustainability: Carbon Risk Involvement (Fund) Read Onl
Portfolio | Involf
Holdings Date Pe @ All Data Sets ar Genf
F Name Secld (mo-end) Inve (
Iy
)1 Morgan Stanley Inst Global Advig A FO0000JU11 0313172020 Q. sustainability
[[) 2 Morgan Stanley Inst Global Franchise | FOUSAD2W2Z 03/31/2020 ) )
() 3 Morgan Stanley Inst Global Opp L FOUSADBOFZ  03/31/2020 Sustainability & Risk
[J 4 Morgan Stanley Inst International Eq | FOUSADODX?2 03/31/2020 Sustainability & Risk 2

Sustainability: Carbon Risk (Fund) el akia ce

Sustainability: Carbon Risk Involvement (Fund)
Sustainability: ESG Risk {Company)
Sustainability: ESG Risk (Fund)

Sustainability: Product Involvement (Compa. ..

Sustainability: Product Involvement (Fund)

4. From the Data Set menu, select Edit.
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Analyzing Product Involvement and Carbon Impact Exercise 9: Analyze a fund's carbon impact

5. Deleting irrelevant data points makes it easier to analyze the data you care about most.
In Your Current Data Point Columns section, click the X in the lower-right corner of each
data point box, except the following:

» Name

» Secld

» Morningstar Category

» Low Carbon Designation (gtr-end)

Carbon Risk Score 12 Month Avg (qtr-end)

» Carbon Risk Score Cat Avg 12 Month Avg (gtr-end)

Portfolio Fossil Fuel Involvement 12 Month Avg (gtr-end)

Portfolio Fossil Fuel Involvement Cat Avg - 12 Month Avg (gtr-end)

v

v

v

Cancel

Data Set Management

# of Holdings >
% Asset in Top Holdings

% Change in distributions received

12b-1 Fee

ABI Primary Series

ABS Collateral Type Detail >

Acquired Fund Expense

Your Current Data Point Columns i)

Name Secld Morningstar Low Carhon Low Carbon Carbon Risk Score 12 Carbon Risk Score Portfolio Fossil Fuel Note the data
Category ignation As of Designation (qtr-end) Maonth Avg (qtr-end) Cat Avg 12 Month Involvement 12 . b
Date (qtr-end) Avg (gtr-end) Month Avg (qtrend) | POINES TODE
EDIT X EDIT X EDIT X EDIT X EDIT X EDIT X EDIT InC|Uded W thIS
data set.
<
6. Click Done.

7. Click the Portfolio Fossil Fuel Involvement 12 Month Avg (gtr-end) column header
twice to sort by that data point in descending order. Which funds are more involved in
Portfolio Fossil Fuel? Which funds are less involved? How does each fund's involvement
here compare to the category average?

< Note: The Carbon Risk Score data point was included in this data set to help you evaluate a
fund’s exposure to carbon risk. To Iearn more about Morningstar's Carbon Risk Score and how
it is calculated, see Exercise 1 on page 5.
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Analyzing Product Involvement and Carbon Impact Exercise 9: Analyze a fund's carbon impact

8. To save the data set, from the Data Set menu, select Save As Data Set.

— Sustainable Funds v

(L0 + Q& Y |Data Set:| Manager Research Read only v/
Morningstar

Open Recently Viewed @ Lating 3V (mo-

a Name Ticker Secld nd)
A Manager Research v

O 1 Aberdeen US Small Cap Equity Inst Svc GSXIX FOUSADDl Al Data Sets.. S ok
O 2 American Funds Washington Mutual A AWSHX  FOUSADOI (3.2
Lj 3 Ariel Fund Investor ARGFX  FOUSAOD0I Data Set Actions (3.3
O 4 Artisan Global Opportunities Inv ARTRX  FOUSADGI (2222 2.4
()} 5 Artisan Mid Cap Investor ARTMX  FOUSADD. o Edit kkkk
[ 6 Artisan Small Cap Invest ARTSX  FOUSAD0 A Ak
= e . O Save As Select this command
O 7 BNY Mellon Global Real Return - | DRRIX FOO000GY |2 3 24 f he D S

~+ Create New Data Set rom the Data set menu.
(. 8 BrandywineGLOBAL Global Opp Bond IS GOBSX  FOUSADGI (2.3
O 9 Causeway Emerging Markets Instl CEMIX  FOUSAOS ok

9. Name the data set Portfolio Fossil Fuel Involvement, then click Save.
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Viewing ESG Statistics Overview

Viewing ESG Statistics

In addition to sustainability research, data, and reports for investments, you can also Overview
examine ESG statistics for model portfolios. In this section, you will create a model

portfolio of funds and learn how to see ESG data for both the portfolio, and its holdings

from a Portfolio Workbook, or the Portfolio Editor window.

Your clients might express an interest in environmentally and/or socially responsible
investing. By examining a client account in the Sustainability Ratings Analysis
component, you can calculate the ESG statistics at both the account and the holding
levels.

< Note: In this section, the phrase “portfolio object” means a model portfolio, client account,
custom benchmark, or proposal.

In this section, you will learn how to do the following:

» Understand when ESG statistics are updated and displayed (page 31)

» View ESG data for a client account and its holdings (page 32)

» View company-level ESG data in a client account’s holdings (page 35), and
» View a fund's historical ESG scores (page 38).

Although you can see ESG statistics in the Creating editor window, a prebuilt view for When are ESG statistics
ESG statistics is also available for model portfolios and custom benchmarks. The ESG updated and displayed?
statistics calculations take place every day at 1:00 AM Chicago time. The following

table explains the effect on the ESG data displayed for a portfolio:

When you view the ESG Statistics data

set or any ESG Statistics data points... | The ESG Statistics data...
In a newly created model portfolio Does not display until the next calculation
The first time you display the ESG Does not display until the next calculation

Statistics data set or data points in an
existing model portfolio

In an existing model portfolio in which you | Displays based on the most recent calculation
have previously displayed the ESG
Statistics data set or data points
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Viewing ESG Statistics

Exercise 10: View ESG data for a client account and its holdings

To view ESG Statistics for a client account, do the following:

1. To see all of your client accounts, hover the cursor over Menu, then

select Model Portfolios.

and its holdings

Exercise 10: View ESG
data for a client account

Home >

oo MAORNINGSTAR

Research

Markets ( Q. Search for Securities and Researc

ANALYZE

Client Accounts Lists & Screens (4 Create Vv

Lists &|Screens

Model Portfalios L Type  Last Modified A
.

2. Select a Client Accounts.

—  Model Portfolios

0/12 Selected

[% Create Model Portfolio

Name

Low Carbon Risk Model 2

Select a previously created Mode! Portfolio from the below table. To create or delete a Model Portfolio, use the controls above.

Owner

Chelsea Beckford

Use the menu to select this page

Select any model.

Low Carbon Risk Model

Chelsea Beckford

Class 3

Garcia Account Holdings

Chelsea Beckford

Chelsea Beckford

Sample ESG Model Portfolio - Updated Chelsea Beckford

Sample ESG Model Portfolio
ESG Model

Conservative Model Portfolio
Aggressive Model Portfolio

Moderate Model Portfolio

Chelsea Beckford
Chelsea Beckford
Chelsea Beckford
Chelsea Beckford
Chelsea Beckford

MAORNINGSTAR
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Viewing ESG Statistics

Exercise 10: View ESG data for a client account and its holdings

3. From the Data Set menu, select All Data Sets.
4. Select ESG Statistics.

—  Model Portfolios

@n -

K Data Set: Product Involvement FRead Only v

Name
A

Portfolio Product Invol
% - Adult Entertainme

1 Low Carbon Risk Model

© AllDataSots |

Account Summary

SG Statistics

Performance and Risk

Portfolio & Company ESG Statistics
Portfolio Asset Allocation

Portfolio Equity

Product Involvement

Returns (Month-End)

Returns (Quarter-End)

Follow the highlighted
reas to open the ESG data
set for model portfolios.

[}

5. Scroll right to see the data points available here.

MAORNINGSTAR
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Viewing ESG Statistics Exercise 10: View ESG data for a client account and its holdings

6. To see the ESG data for the holdings, select the Holdings tab.
7. Inthe Holdings Analysis component, click the Component Settings icon.
8. Select Data Set > ESG Statistics.

—  Model Portfolios (W |4 A
m Analytical View: Model Portfolios Read Only V/ X
| Holdings Vv A]ocauun Performance  Attribution  Return/Risk  Risk Factors ~ Scenario Analysis  Equity ~ Sustainability ~Correlations ~ Research  Notes !e + NewTab (B Edit Be sure thlS tab
Name Holdings Analysis « Holdings Summary + Base Currency + 05/31/2020 « Low Carbon Risk Model is selected.
® 1 Low Carbon Risk Model Morningstar n
Name Ticker Weight% AnalystRaing | COmMponent Settings
Low Carbon Risk Model - 10000 — .
Marningstar Mod Tgt Risk TR USD MSAAM - Partfolio Date
1 AllianzGl Global Sustainability P ASTPX 714 — 06/30/2018
2 Brown Advisory Sustainable Growth Inv BIAWX AT - —
3 Vanguard Growth Inv VWIGX 714 Siver Lolumn set
Holdings Summary —
Grouping
No Grouping
Benchmark
Morningstar Mod Tgt Risk TR USD
Currency
Base Currency
(<) Column Set
Holdings Summary " Follow the highlighted
Asset Allocation areasto see th? ESG .
? data for a fund's holdings.
Equity Statistics
ESG Statistics
Holdings Risk
9. Click away from the Component Settings menu to close it.
MmRNlNGS-mH Morningstar Direct Cloud Editions May 2020 34

© 2020 Morningstar. All Rights Reserved.



Viewing ESG Statistics Exercise 11: View company-level ESG data in a client account’s holdings

Many clients are concerned about the impact of their investment on the world around
them and want to know more about environmental, social, and governance (ESG)
factors. If you are licensed to access Sustainalytic’s company-level ESG data, the data
points Company Normalized ESG Score and Company Highest Controversy Level are
available as follows:

» when creating a new model portfolio
» when editing holdings for an existing model portfolio, and
» In the Holdings Analysis component.

To learn more about ESG data and how a Morningstar ESG Score is computed, please
read Morningstar Sustainability Rating for Funds Methodology and Morningstar
Sustainability Rating FAQ.

To display the company-level ESG data points while editing holdings for an existing
client account, do the following:

1. Open the Client AccountsModel Portfolios analytical view
2. Hover the cursor over the empty area to the right of a client account’s name.

3. Click the Actions icon and select Edit Holdings. The Settings window opens.

Portfolio Analysis | *Client Accounts

Client Accounts Holdings Allocation Performance
Grid
K i Coly
Total Tof
Return  Retu
[YTD - (61
Name mo-end) mo-en

= _ o ‘“ ™1 Note the highlighted selections.

Exercise 11: View
company-level ESG data
in a client account's
holdings
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Viewing ESG Statistics

Exercise 11: View company-level ESG data in a client account’s holdings

4. In the Editing Holdings window, click the Component Settings icon, then select Data

Set < Sustainability.

< Note: For display clarity, the main component of the Editing Holdings window has

been expanded.

EDITING HOLDINGS FOR "KAREN FRANKLIN®™

Karen Franklin 09/30/2015

+

Name

Edited

Bxisuing

Momingstar Mod Tgt Risk TR USD
Unallocated Cash
1 Aeal Estate Select Sector SPDR®
2 JPMargan Federal Maney Market Agency
3 Diamond Hill Large Cap A

Component Settings late ]
Portfolio Date .
09/30/2015

V' zenchmark LS

>

Note the
highlighted selections.

— Morningstapifod Tqt Risk TR USD
1 Column Get i

Asset Allocation \ » | {£) Column Set

T Asget Allocation
0.00 0. 0 _= s
40.00 4,000.00 Equity Statistics
35.00 3,500.00
75.00 2.500.00

Product Invalvement

Returm Month End

Return Quarter End

5. Scroll right to see the Company Normalized ESG Score and Company Highest

Controversy Level columns.

EDITING HOLDINGS FOR "KAREN FRANKLIN®

Karen Franklin 09/30/2015

Momingstar Mod Tgt Risk TR USD
Unallocated Cash

1 Aeal Estate Select Sector 3PDR®

2 JPMaorgan Federal Maney Market _-iger-C',@

3 Diamond Hill Large Cap A

The company-level ESG
data is located at the

Sustainability column set.

T
Company
of AUM Percent of Company Highest
Average AUM with Low |Normalized Controversy
i Scores ESG Scores | ESG Score Level far-right in the
378 3.38 — —
288 4.78 — —
383 3.43 =% I
I

6. Click Save and Close.

MAORNINGSTAR
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Exercise 12: Evaluate how a client account's individual securities impact

Viewing ESG Statistics the Portfolio Historical Sustainability Score
In the Sustainability tab, you can better understand how a client account’s individual Exercise 12: Evaluate
securities contribute to the Portfolio Historical Sustainability Score for a given date. how a client

e g
In the Holdings Analysis component, you can view the holding’s level sustainability accou.n.t s !ndlwdual
securities impact the

data points: Portfolio Historical
Do the following: Sustainability Score

1. In a Client Accounts workbook, select an account from the Grid.

2. Select the Sustainability tab.
3. The Holdings Analysis component shows each holding’s historical sustainability score.

Model Portfolios

v1 D) Analytical View: Model Portfolios fead Only v/ X
@ uinuion  Retu/Risk  Risk Factors Scenario Analysis Fouiry m Conelatiof) -+ NewToh [ Fdit
Name Sustainability Ratings Analysis « US Equity Large Cap Value + Low Carbon Risk Model @ v« | Notethe h\ghhghted selections.
® 1 Low Carbon Risk Model Historical
Sustainability
Portfolio Name Score
0 (0] 5 OfLow Carbon Risk Model 212

Low ESEG Risk Severe ESG Risk L L -

Holdings Analysis * Sustainability « Base Currency « 05/31/2020 = Low Carbon Risk Model b AN
Portfolio
Historical Sustainability
Name Ticker Weight %  Sustainability Score Score
ﬁ
Low Carbon Risk Model - 100.00 2212 20
Morningstar Mod Tgt Risk TR USD MSAAM = = =
1 AllianzGl Global Sustainability P ASTPX 7.14 2146 214
2 Brown Advisory Sustainable Growth Inv BIAWX. 714 22.02 218
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Viewing ESG Statistics Exercise 13: View a fund's historical ESG scores

With the Historical ESG component, you can view the fund's Portfolio ESG score on a
monthly or quarterly basis so you can understand trends and changes in companies
that address risks and opportunities with environmental, social, and governance
factors. This component is not part of a prebuilt tab.

The Historical ESG component applies to equity funds, corporate bond funds, and
fund of funds with the following:

» 67% of assets invested in stocks and corporate bonds, and
» company ESG scores.

Historical ESG data goes back to September 2015, which is also the default Start Date
for the component. However, the monthly scores are not equally weighted; more
recent portfolios are weighted more heavily than older portfolios.

In this exercise, you will use the Component Settings menu to change the time period
and frequency of the data, but you can also do the following:

» Select a benchmark (By Relevancy, User Created, or No Benchmark)
» Comparisons (search securities)
» Select the data view (Line Chart, Bar Chart, or Table).

To view a fund’s historical ESG scored in a component:

1. Open a list or screen of funds, the Managed Investments analytical view window
will open.

2. Click the New Tab icon. An empty tab (Untitled 1) and the Component Library opens.

Exercise 13: Viewa fund's

historical ESG scores

Analytical View: Managed Investments Read Only V'

X

Performance v Analyst Research ~ Characteristics  Holdings  Allocation MPT  Notes  Alerts |iN5wTah |

Return Growth = 10K Growth = Base Currency * GSXIX

B Edit

[N

35,029.38
22,514.69

10,000.00

10K Growth

-2.514.69

Morningstar
US Small
Growth TR
usD
33,862.08

Aberdeen US
Small Cap

Equity Inst Sve
20 RO7 44

05 01 01 01 01 01 01 01 01 01 01
2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020

Click here
to add a tab.
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Viewing ESG Statistics Exercise 13: View a fund's historical ESG scores

3. Drag Historical ESG from the Component Library into the empty tab.

= Sustainable Funds v

Analytical View: Untitled — Edited

(Qprmance  Analyst Research  Characteristics  Holdings ~ Allocation  MPT  Notes  Alerts  Untitled 1 () -+ New Tab Edit

Drag & drop charts, tables, and rescarch tools to customize
your analysis.

& fistorical | You can use the Search field
o to find a component by name.
Historical Allocation €]
Holdings
Historical Holdings Analysis ®
A
Performance
Drag charts and tools to get started. istorcal Drontiown @
Risk Model
Historical Risk Exposure ® Drag Historical ESG to the
right of the Grid.
Sustainability
| Historical ESG @l
4. In the upper-right corner of the window, click Done to close the Component Library.
5. Inthe Historical ESG component, click the Component Settings menu.
6. Select Frequency > Monthly.
Analytical View: Untitled — Edited v/ X
e Analyst Research  Characteristics  Holdings Allocation MPT Notes Alerts Untitled 1V + NewTab [H Edit
Historical ESG « Portfolio Sustainability Score « GSXIX
Note the
41.30 . (<) Frequency L highlighted
LA Lo = 15 selections.
p Equity
|Monthly v rﬁ
-t
W Quarterly 1gstar US
Growth TR
Yearly
37.95
3461
3127
27.93 e
Sep Feb Jul Dec May Oct Mar Aug Jan  Jun Nov  Apr
2015 2016 2017 2018 2019 2020
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Viewing ESG Statistics Exercise 13: View a fund's historical ESG scores

7. Select Time Period. In the Start Date field, type 1 year, then select 1 Year From Last

Month End.
Analytical View: Untitled — Edited v X
@ Analyst Research  Characteristics  Holdings  Allocation MPT Notes Alerts Untitled1 v -+ NewTab [H Edit
Historical ESG = Portfolio Sustainability Score = GSXIX ® @ 2
Note the
4130 . Component Settings sen US highlighted
\_H T 117 - ap Equity selections.
Time Period s |
e 09/01/2015 - 05/31/2020 —
Data Point 5 Growth TR KEJ Select Time Period m
- Portfolio Sustainability Score
3795
Frequency N Start Date
Monthly
1 year |
Benchmark 5 - -
Morningstar US Small Growth TR USD 1 Year ~go v
34.61 C gy ey
0 Solacted ’ Year From Last Mont |
Display Settings 1 Year From L
Data View N End Date
3121 Line Chart
e Manth End v
27.93 -~
Sep Feb Jul Dec May Oct Mar Aug Jan Jun Nov  Apr
2015 2016 2017 2018 2019 2020
8. Click Done.
9. Click the Component Settings icon to close the menu.
10. To save the new tab, do the following:
A. Click the Edit Tab icon, then select Rename.
B. In the Save dialog box, name the tab and click Save.
Alerts  Untitled 1 + New Tab Note the highlighted selections.
Please enter a name for this tab
Rename | | Historical ESG] |
)
Delete )
Cancel
ot
C. Inthe upper-left corner of the window, click the analytical view name, then select
Save As.
Morningstar Direct Cloud Editions May 2020 40
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Exercise 14: View the Momingstar Sustainability Rating for a client

Viewing ESG Statistics

account

D. Inthe Save dialog box, name the analytical view and click Save.

Analytical View:| Untitled — Edited v |

Performe Note the highlighted selections.
ety Open Recently Viewed @

Hist
== Managed Invgstments Enter a name to save changes

.30 All Analytical fiews. >

| Equity Fund with Historical ESG

Analytical View Actions

S & it
||31 Save | Cancel ) (EREE

~+ Create New Analytical View

On the Sustainability worksheet, the Sustainability Ratings Analysis component can
display the Morningstar Sustainability Rating and its underlying data for model
portfolios, client accounts, custom benchmarks, or proposals. Use this component
to understand ESG exposure and competitive strengths, and share the information
with clients.

With the Sustainability Ratings Analysis component, you can do the following:

» see how a change in a client account’s holdings, weights, or strategy affects the
Sustainability Rating, and

» compare an existing portfolio to a proposed portfolio to evaluate their comparative
Sustainability Rating metrics.

Do the following:

1. Ina Client Accounts, hover the cursor over the blank area to the right of the account
you want to analyze. The Actions icon appears.

2. Click the Actions icon and from the Account menu, select Edit Holdings. The Editing
Holdings window opens.

Exercise 14: View
the Morningstar
Sustainability Rating
for a client account

Portfolio Analysis | *Client Accounts

Client Accounts Holdings Allocation Performance
Grid
K : Column
Total Tot
Return  Retu
(YTD - (6M

mo-end) mo-en

Note the highlighted selections.

Morningstar Direct Cloud Editions May 2020
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Viewing ESG Statistics

Exercise 14: View the Momingstar Sustainability Rating for a client
account

3. From the Column Set menu, select Column Set > Product Invelvement.

EDITING HOLDINGS FOR "SCOTT TUCKER"

Note the highlighted selections.

Scott Tucker 09/10/2017 S N
+ Component Settings
Portfolio Date
) . 08/31/2015 -
e | B Bereh (<) column Set
100.00 Morningstar Mod| Tgt Risk TR USD S e 7
100.00 Column Set
Citstam Benc _ Asset Allocation
Unallocated Cash 0.00 0.00 0.
v Equity 100.00 10.000.00
¥ Large Blend United States 75.00 7.,500.00
Vanguard S&P 500 ETF 35.00 3.500.00 15
2 VanEck Vectors Momingstar Wi 30.00 3.000.00 5.
3 iShares Momingstar Large-Cap ETF 10.00 1.000.00 f.
¥ United States Large Growth 25.00 2,500.00
4 Fidelity® Contrafund® 25.00 2,500.00 20.
EDITING HOLDINGS FOR "SCOTT TUCKER™
ey
it {"J Click here to expand the grid.
|- Recalculate
Market
= Name Weight Value|USD) > Shal
SR
Edited 100.00 10,000.00
Existing 100.00 10.000.00
ustom Benchmark — =
nvestment Policy - -
Unallocated Cash 0.00 0.00 0.
v Equity 100.00 10,000.00
¥ Large Blend United States 75.00 7.500.00
Vanguard S&P 500 ETF 35.00 3.500.00 15
2 VanEck Vectors Momingstar Wide M. . 30.00 3.000.00 75.
3 iShares Mamingstar Large-Cap ETF 10.00 1,000.00 B.
¥ United States Large Growth 25.00 2,500.00
4 Fidelity® Contrafund® 25.00 2.500.00 20.

Scroll right to view the holdings’ exposure to each product involvement

area.
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Viewing ESG Statistics

Exercise 14: View the Momingstar Sustainability Rating for a client

account

EDITING HOLDINGS FOR "SCOTT TUCKER" Save Save As | Rename Close

Scott Tucker 09/10/2017 O
=
Portfolio Prod Inv
Portiolio Prod Inv % - % - Adult Porifolio Prod Inv ~ Portfolio Prod Inv %
Abortive/Contraceptiv... Entertainment % - Alcohol (mo- - Animal Testin
= Name Cell (mo-end) (mo-end) end) (mo-end)
Edited 8.79 0.00 0.12 20.79
Existi 8.29 0.00 0.10 22.49
Sample 7. 0.00 0.21 18.01
Sample Investment Policy 7.06 0.00 0.22 18.08
Unallocated Cash = = = =
v Equity = = — =
¥ Large Blend United States — — — —
Vanguard S&P 500 ETF 234 0.00 023 215
2 VanEck Vectars Momingsta 290 0.00 0.00 Useltlhbe .
e P R ey e scroll bar to
3 u.-c BS MOMmingsiar Large 0 0.00 0.00 view more
Y I.F_m _d States Large Growth = = = columns.
4  Fideliy® Contrafund® 5.68 0.00 0.03 8.5l
| ——
4. Click Close.
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Viewing Sustainability Data in Reports

Overview

Viewing Sustainability Data in Reports

Besides seeing data points for ESG statistics, you can also find this information in
certain reports. Both the Morningstar Report and the Fund Sustainability Report
provide this data.

In this section, you will learn how to do the following:

» Understand how the Morningstar Historical Sustainability Score is calculated
(page 44)

» Find sustainability data in a Morningstar Report (page 46)

» Identify data that can be found on the Fund Sustainability Report (page 48)

» |dentify funds with a Fund Sustainability Report (page 49), and

» View the Fund Sustainability Report (page 49).

The Morningstar Historical Sustainability Score is a weighted average of the trailing

12 months of Morningstar Portfolio Sustainability Scores. However, the monthly
scores are not equally weighted; more recent portfolios are weighted more heavily

than older portfolios. This enables the Historical Sustainability Score to reflect portfolio

managers’ more recent decisions.

The most recent month's score is multiplied by 12, the score of the month before that
by 11, two months ago 10, all the way to 12 months ago, which is multiplied by 1. An

example of these calculations is shown in the following table:

Portfolio Date | Portfolio Sustainability Score | Weight | Weighted Sum
7/31/2018 48.84 12 586.08
6/30/2018 48.01 11 528.11
5/31/2018 48.66 10 486.60
4/30/2018 48.07 9 432.63
3/31/2018 47.65 8 381.20
2/28/2018 47.86 7 335.02
1/31/2018 48.77 6 292.62
12/31/2017 48.29 5 24145
11/30/2017 4783 4 191.32
10/31/2017 47.20 3 141.60
9/30/2017 4742 2 94.84
8/31/2017 47.62 1 47.62
Totals 78 3759.09

Overview

How is the Morningstar
Historical Sustainability
Score calculated?

Morningstar Direct Cloud Editions May 2020
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Viewing Sustainability Data in Reports

How is the Morningstar Historical Sustainability Score calculated?

Using the figures in the table, the Historical Score is computed by dividing the Tottal
Weighted Sum by the Total Weight, as follows:

3759.08 _
73 48.19

Based on their Morningstar Historical Sustainability Score, funds are assigned absolute
category and percentage ranks within their Morningstar Global Categories. A fund's
Morningstar Sustainability Rating (Globe Rating) is its normally distributed ordinal
score and descriptive rank relative to the fund's global category.

Morningstar Report

Sustainability

-

High

Historical
Sustainability
Score

4718

Category: 10

orospecius

Morningstar Carbon Metrics

Carbon Risk Score

11.67

418 1461 3047

Global Category
Emerging
Markets Equity

Most Recent Portfolio

Portfolio — Controversy
ESG

Deduction

497

=
LLLLLL

Sustainability
Mandate?
= Sustainability Yes | ESG Focus
Score S E
46.65

Category Best
{Low) and Warst
{High}

wo |+ Category
Average

To learn more about the Morningstar Historical Sustainability Score, please read
Morningstar Sustainability Rating for Funds Methodology and Mormningstar
Sustainability Rating FAQ.

This fund’s Historical Sustainability
Score is slightly higher than the
Sustainability Score of its most
recent portfolio.
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https://direct.morningstar.com/research/doc/Oct%2031%202018_Morningstar_Sustainability_Rating_for_Funds_744156
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Viewing Sustainability Data in Reports Exercise 15: Find sustainability data in the Morningstar Report

Sustainability data is found in the Portfolio section of the Morningstar Report. The data
is divided into two sections, displaying information as described in the following table:

Section Data Displayed

Sustainability » Morningstar Sustainability Rating

» Historical Sustainability Score

Sustainability Mandate, and

Portfolio ESG, Controversy Deduction, and Sustainability
Score of the most recent portfolio.

v

v

v

Carbon Risk Score, and
Fossil Fuel Involvement.

Morningstar Carbon Metrics

v

In this exercise, you will access a fund’s Morningstar Report from the Grid, but you can
also view it from the following:

» Search

» an Alert

» Morningstar Research > Latest Page, or

» Morningstar Research > Securities drawer.

To open the Morningstar Report for a fund, do the following:

1. Open a list or screen in an investment analytical view

2. Hover the cursor over a fund’s name, then click the Action icon and select
Morningstar Report. The report opens in a flyover panel from the right side of
the window.

— Sustainable Funds v

B > ) + Q= " DataSet:

r Name Ticker Secld
A

1 Aberdeen US Small Cap Equity Inst Svc @l GSXIX FOUSAOOPEG
2 American Funds Wr

3 Ariel Fund Investor Actions

4 Artisan Global Oppt
5 Artisan Mid Cap Iy~ Add/Edit Alerts

[ ] 6 Artisan Small Cap | Add to List >
L] 7 BNY Mellon Global
[J 8 BrandywineGLOBAI  Remove from List
. 9 Causeway Emergin, . .
Save As New List >
[LJ 10 Causeway Global Vi Select this option
[J 11 Causeway Internati  Generate Factsheet from the Actions menu

2 ClearBridge Aggres

Morningstar Report

3 ClearBridge Appre

4 ClearBridge Divider Generate Workbook Report

1
1
1
1
1
1

5 ClearBridge Large (

Exercise 15: Find
sustainability data in
the Morningstar Report
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Viewing Sustainability Data in Reports Exercise 15: Find sustainability data in the Morningstar Report

3. Click the Jump To icon, then select Portfolio. The report moves to the Portfolio area.

Morningstar Report

Aberdeen U.S. Small Cap Equity Fund Institutional Service Class GSXIX % % JumpTo

Bronze G
NAV / 1-Day Return Total Assets Adj. Expense Ratio () Expense Ratio Fee Level Analysis
34.47/0.00% 7274 Mil 1.110% 1.110% Above Av

Performance
Category Investment Style Minimum Initial Investment Status TIM Yiele
US Fund Small Growth  FE Small Growth 1,000,000 Open 000% sk Use the JumpTo icon
USD | NAV as of Jun 04, 2020 | 1-Day Return as of Jun 04, 2020, 7:26 PM CDT | Analyst Rating as of Mar 05, 2020, 6:00 AM [©) Price to Se|eCt thiS Optioﬂ,
I Portfolio

Morningstar's Analysis © (@R o ) People
Process Mar 5, 2020 People Mar5, 2020 Parent \Mar 13,2019 Strategy

Above Average Average Average —

4. Scroll down until you see the Sustainability data. Note the following data:

» Morningstar Sustainability Rating

» Historical Sustainability Score

» Sustainability Mandate, and

» Portfolio ESG, Controversy Deduction, and Sustainability Score of the most
recent portfolio.

Sustainability Rating (&

@ @ @ Sustainability Score @ Historical O Current } Global Category Average (Historical)

29.24
Historical Sustainability Score Percent Rank 0 ! 50
46 29.05 The Morningstar
Low Risk Severs Risk Report \r}c\udes
the fund's
Number of Funds in Global i Fund by Prosy ESG (lower scores = lower risk) i il
Category Yes B Sustainability data.
1607 e P~

\ \

)
\_~ Governance

Current Sustainability Score based on 100% of AUM | Global Category: US Equity Small Cap | Sustainability Score as of Mar 31, 2020. Sustainability Rating as of Mar 31,
2020. Sustainalytics provides company-level ESG Risk analysis used in the calculation of Morningstar's Sustainability Score. Sustainability Mandate information is derived from the fund
prospectus.

When finished with the report, click the X in the upper-right corner to close the
flyover panel.

Morningstar Direct Cloud Editions May 2020 47

MmHNlNGSTAR © 2020 Morningstar. All Rights Reserved.



Viewing Sustainability Data in Reports

What can | find on the Fund Sustainability Report?

The Morningstar Report provides information on both sustainability data and a fund's
carbon impact. The Fund Sustainability Report is also available in the Morningstar
Direct Cloud Editions and offers a detailed one-page report (plus accompanying

disclosure pages) showing the following information for a fund:

» Morningstar Sustainability Rating
» Morningstar Sustainability Rating components (Portfolio ESG Score, Controversy
Score, Sustainability Score)
» Distribution levels of assets for ESG and Controversy scores, and
» ESG Score breakdowns for the fund's largest holdings, best-scoring investments,
worst-scoring investments, and worst controversy levels.

Morningar ertste Sussasiity Sepcet | 1 3 1018

Aberdeen Emerging Markets Instl ABEMX

Sarior Anshyst
Wiilliam Samugl Rocea

"***;iw Silli hﬂ?‘m . Drvaratad Emarging Mits ] had 1% brciyrriiey
Ot o 630 s n Cammgery )
Sustainability Rating’ Rating Components

Scors Caleulation (Bazsd on 3¢% of AUM) Caleulation Semmery

Samaung Eletronics Co
Taiwan Semicanductor
HOFC

A4 Group Lud

Beat 56 Scores
Lojes Renner 54

Teta Consuttancy Services Lid
Taiwen Semicanductor

Siam Camant

Truworths Intsmationa| Ltd
Wt ESG Seorss

Kwsichas Mowai Co Lid
Bim Biriesik Magazalar A5
Grasim Industries Ltd

Sunny Optical Tachnology
Magnit PUSC
Warst Levels
MTN Group Lta

Samaung Elstranics Co
Vals 5 DR

China Mokils Lt

BAFSA

High
Law

Moderata
Moderata ~ Customer

None —

Low Custos
Moderate 3
None

Moderate  Customer

None -
Moderata  Oparations

Severs
High

High Customer

Signifiesmt  Susinass Ethics

Low Suzinass Ethics.
Modsrata  Businass Etnics, Employss

High Oasrations
High Businass Ethics

‘@ @ @ ‘@ @ Fund Coagry  Th Portioia ESG Soans 3 crsated by aggragating
High Postiolio ESG Scors 208 4839 companylevel environmental, social. and guvemance
= Wi 1 Contramary Scor 96 (o o, prnidsd by Susminalgis. A fund-ivel
5 [E— e g7 ConTeery Soors 5 dedustad fom the Porcoin £S5
Parcsnt Ran in Cauegory inability Scorm g % Sears to arive 2t tha Sustsinability Scars The
. Soare RdstmisCat  Sustsinsbilty Scors i then ranksd among Morningstar
Sustzinetility Mandsts by Prosgctise! !
L] " Environmenta! E} High  Catagory pesrs to detarmina ths Sustainabiity fating.
@y Ote | @ess Obvionmantal a2 goeial 5 High
it Gavaranze 2 High
Holdings Analysis
ESG Scora Distribution (% Assats) Controversy Lavel Distribution (% Assats)
721
L1
. . 07
35 58 2 14 63 EH] 116 o
Langard linderperformar  Awerage Peclomor HNere. Low Medarste Sgrificant hah Sewere
Worst Controvarsies.
ot i wassem
Largeat Holdinge .
Tencent Holdings Lud Modarata  Employes, Customs

TONTE Vermrpta: la 1 s e Tt I vt et o et
T o e s i e

e 20 wcoras, s ey Pt arbparen 2 e o v e
A St pn 5 I

MORNINGSTAR®

What can |
find on the Fund
Sustainability Report?

A sample of the
Fund Sustainability Report
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Viewing Sustainability Data in Reports Which investments offer a Fund Sustainability Report?

The Fund Sustainability report is available for the following investments: Which investments
offer a Fund

» any fund with a Morningstar Sustainability Rating Sustainability Report?

» Morningstar Indexes, and
» any index serving as the primary or secondary benchmark for a
Morningstar Category.

To see the Fund Sustainability Report for an investment, do the following: Exercise 16: View the

1. Open a list or screen of funds, at least some of which have a Morningstar Fund Sustainability report

Sustainability Rating.
@ Note: If you completed Exercise 2 on page 15, you can use the Sustainable Funds screen you
saved from that exercise.

2. If the default selected fund in the Grid View does not have a Morningstar Sustainability
Rating assigned to it, click the name of a fund that does.

—  Sustainable Funds v
(v IEED + Q @ Y | Data Set:

Morningstar
Sustainability Rating  Sustai

] Name (mo-end)
A

1 Aberdeen US Small Cap Equity Inst Sve Be sure the fund in focus

(with the blue underline) has a

2 American Funds Washington Mutual A VA TS SIS Rabi ity iafing)

J Ariel Fund Investor

4 Artisan Global Opportunities Inv
5 Artisan Mid Cap Investor

6 Artisan Small Cap Investor

7 BNY Mellon Global Real Return - | =

3. Select the Analyst Research worksheet.
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Viewing Sustainability Data in Reports

Exercise 16: View the Fund Sustainability report

4. From the Morningstar Research component, click Fund Sustainability Report.

Analytical View: Managed Investments FRead Only v %
Pcriurmanccl Analyst Research \ | Characteristics  Holdings ~Allocation MPT Notes Alerts - New Tab @ Edit
Analyst Research - Bronze « GSXI. INJ
Morningstar's Analysis Investment Objective )
Process ar 5, 2020 People Mar 5, 2020 Parent Var 13,2019
Above Average Average Average
( A stable approach despite a changing team.
Shmmary | by Eric Schultz Mar 5, 2020 .
Qualitative Research - GSXIX NI
Global Fund Report Analyst Note Fund Sustainability Report ~ 3 3
Mar 05 2020 Jul 242019 Be sure thls tab I_s
selected, then click
Tie Author Document Type Date the name of the report.
Aberdeen US Equity Small Cap Core Eric Schultz Manager Mar 05 2020
Management Addition at Aberdeen U.S. Small Cap Equity Christopher Franz, CFA Manager Jul 24 2013
U.S. Open-End Fund & ETF Rating Activity, Mar. 11 - March 17, 2019 Gabrielle Dibenedetto Manager Mar 212019
Standard Life Aberdeen Appoints Keith Skeoch as Sole CEO of the Group David Holder Manager Mar 13 2019 v
5. Inthe Morningstar Research component, click the Expand icon.
Qualitative Research = GSXIX .
ET Click
® - thisicon to
((FtoWidhv ) = expand this
& component.
Morningster Portolio Sustainability Report | 5 Jun 2020, 1456 UTC
Ahncdane HE Conall Pan Coiiltns Lans Cuun Analyst he conduct of Momingstars analyets is govsrned by Momingstar's Code of v
6. Use the Print or Download icons to see the report as a PDF.
Analytical View: Managed Investments Read Only v X
Performance ~ Analyst Research V  Characteristics  Holdings ~ Allocation MPT Notes Alerts  + New Tab B Edit
Qualitative Research « GSXIX <
® (Frowidhv )& L These icons allow you to
= print or download the report.

Morningstar Portolio Sustainabilty Report |5 Jun 2020, 14:56 UTC
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