Hypothetical lllustration

The Hypothetical Portfolio lllustration reveals
how a recommended portfolio would have
performed in the past. It provides complete
control over the investment schedule,
withdrawals, reinvestment of distributions, tax
rates and all charges and fees to present the
most accurate portrayal of a portfolio.
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@ The Release Date reflects the ending period for performance data within
the report. For compliance with FINRA regulations, this date is always month
end. Portfolio-related analysis may be based on other dates, depending on
the most recent portfolios available for the funds within the portfolio.

) The Date Range indicates the starting and ending period of the
hypothetical illustration. lllustrations can begin and end on any chosen day.
Hypothetical lllustrations can include Portfolio Snapshot reports that will also
reflect the chosen dates.

@ The Portfolio Summary graph illustrates the changing value of the
portfalio. It can also depict change in value of a chosen custom benchmark
and the net amount invested during the date range of the illustration.

QThe Planning Assumptions list the rebalancing and tax rate assumptions
used for the illustration. Tax rates are automatically suggested, based on the
client's specified income, but the suggested percentages can be overwritten
with any desired percentage.

GThe Performance section details the starting and ending values of the
portfalio (after all fees, taxes, investments, and withdrawals) and calculates
both annualized and cumulative returns.

The Net Amount Invested is calculated as: Net Amount Invested = [New
Investments + Total Reinvestments] - [Distribution/Withdrawals + Charges &
Fees + Taxes Due].

@ Investment Detail provides the breakdown of investments, withdrawals,
fees, taxes, and total return for each investment time period for the
hypothetical illustration.

Charges & Fees include front-end loads, back-end loads, and any other
advisor or sales fees used for the hypothetical illustration.

Taxes Due are calculated using the historical taxable distributions from each
security in the portfolio and the selected tax rate for the investor.

Total Return represents the total net return of the portfolio for each time
period. This figure reflects the expense ratios of the managed products in the
portfolios, as well as any taxes, sales, loads, or additional advisor fees.
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Hypothetical lllustration

OThe Security Summary graph illustrates the long-term performance of

each security in the hypothetical portfolio, showing how each contributed to
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Uses of the Hypothetical lllustration Report

The Hypothetical lllustration Report can be used in the following

Ways:

Create Powerful By providing a detailed account of performance, based on

Sales client-specific details for investments, withdrawals, and taxes,

Presentations this report is ideal for showcasing the strength of your
recommendations and their effect on a portfolio.

lllustrate the Annualized return numbers reveal how a single, lump-sum

Effects of investment performed over time. By using the hypothetical

Investments/ illustration, present a better “real world” view of how the

Withdrawals portfolio would have performed over time.

Reinforce Fluctuations in the value of a security or portfolio can be a

Importance of cause of investor concern, the Hypothetical Portfolio

Long-Term Illustration reveals how dollar cost averaging allows investors

Investing to take advantage of volatility over the long term.
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